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INDEPENDENT AUDITORS’ REPORT ON SUPPLEMENTARY INFORMATION
SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
AND STATE FINANCIAL ASSISTANCE

The County Board
Barron County, Wisconsin

We have audited the financial statements of the governmental activities, the business-type activities,
each major fund and the aggregate remaining fund information of Barron County, Wisconsin (County)
for the year ended December 31, 2007 and have issued our report thereon dated July 18, 2008. These
financial statements are the responsibility of County management. Our responsibility is to express
opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the basic financial
statements are free from material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the basic financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinions.

Our audit was conducted for the purpose of forming opinions on the basic financial statements of the
County taken as a whole. The accompanying schedules of expenditures of federal awards and state
financial assistance are presented for purposes of additional analysis as required by U.S. Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and Nonprofit
Organizations and the State Single Audit Guidelines, issued by the Wisconsin Department of
Administration, respectively, and are not a required part of the basic financial statements. The
information in those schedules has been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the

basic financial statements taken as a whole.
P/,

LarsonAllen LLP
Eau Claire, Wisconsin
July 18, 2008
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NOTE 1

NOTE 2

NOTE 3

BARRON COUNTY, WISCONSIN
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS AND
STATE FINANCIAL ASSISTANCE
DECEMBER 31, 2007

REPORTING ENTITY

Barron County (County) is governed by a board of supervisors consisting of twenty-nine
elected members.

The financial reporting entity for the County is based upon criteria set forth in generally
accepted accounting principles (GAAP) as applied to governmental units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body
for establishing governmental accounting and financial reporting principles. The financial
reporting entity is defined by GASB to consist of (a) the primary government,
(b) organizations for which the primary government is financially accountable and (c) other
organizations for which the nature and significance of their relationship with the primary
government are such that exclusion would cause the reporting entity's financial statements
to be misleading or incomplete.

The basic financial statements of the County consist solely of the primary government. No
other organizations were identified for inclusion in the financial reporting entity of the
County. '

BASIS OF PRESENTATION

The schedules of expenditures of federal awards and state financial assistance have been
presented on a basis to reflect the flow of available funds in the individual programs as
follows:

Expenditures - Expenditures are presented on the accrual basis of accounting. Grant
expenditures represent the amount of program funds expended during the year.

Receipts - Receipts recorded under the Grant Reimbursement category represent actual
program funds received by the County during the year. Receipts recorded under the
Local Share category represent the amounts of local funds used to finance the County's
share of program expenditures.

Accrued Reimbursement - Amounts recorded as accrued reimbursements represent the
excess of program funds expended over available program funds. Such amounts
represent program funds receivable by the County.

Deferred Reimbursement - Amounts recorded as deferred reimbursements represent
available (unexpended) program funds held by the County.

ADJUSTMENTS TO BEGINNING ACCRUED (DEFERRED) REIMBURSEMENT

Prior year adjustments included in the schedules of expenditures of federal awards and state
financial assistance represent adjustments to the January 1, 2007 accrued (deferred)
reimbursement balances of the individual programs based on subsequent funding of the
programs in 2007 and/or adjustment of accruals resulting from prior year audit findings.
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BARRON COUNTY, WISCONSIN

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS AND STATE FINANCIAL

NOTE 4

ASSISTANCE (CONTINUED)
DECEMBER 31, 2007

CDBG REVOLVING LOAN FUND

Economic Development

The County was awarded Community Development Block Grants (CDBG) in prior years for
financing economic loans for specified recipients. Repayments received on the loans are
recorded in a separate revolving loan fund by the County and are used to finance similar
loans in accordance with the original grant agreements. During 2007 the County transferred
loans totaling $459,380 to the Regional Business Fund that is being administered by the
West Central Wisconsin Regional Planning Commission. Transactions of the revolving loan
fund for the year ending December 31, 2007 are summarized as follows:

Balance January 1, 2007 $ 441,686

Loan Repayments 127,911

Interest on Loans 15,848

Loans Made from Fund (119,500)
Administration Paid from Fund (6,565)
Transfer of Loans to Regional Business Fund (459,380)
Balance December 31, 2007 $ -

The above transactions are not included in the schedule of expenditures of federal awards.

Housing Rehabilitation

The County was awarded Community Development Block Grants (CDBG) for financing
housing rehabilitation loans. Repayments received on the loans are recorded in separate
revolving loan funds by the County and are used to finance similar loans in accordance with
the original grant agreements. At December 31, 2007 the revolving loan fund had a balance
of $68,672 and outstanding loans totaled $655,241 at that date as described below:

Owner Occupied Loans. The County had 79 owner-occupied mortgage loans outstanding
at December 31, 2007 totaling $655,241. These notes become due and payable in full only
“in the event that the maker:

a. No longer continues to occupy the premises securing this note as a full-time
residence, or

b. Transfers any legal or equitable interest in the mortgage premises to anyone for any
reason.”

Transactions of the. revolving loan fund for the year ending December 31, 2007 are
summarized as follows:

Balance January 1, 2007 $ 113,048
Loan Repayments 23,079
Interest on Loans 4,333
Loans Made from Fund (60,156)
Administration Paid from Fund (11,632)
Balance December 31, 2007 $ 68,672

The above transactions are not included in the schedule of expenditures of federal awards.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The County Board
Barron County, Wisconsin

We have audited the financial statements of the governmental activities, business activities, each major
fund and the aggregate remaining fund information of Barron County, Wisconsin (County) as of and for
the year ended December 31, 2007, which collectively comprise the County’s basic financial
statements and have issued our report thereon dated July 18, 2008. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the County’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an opinion on the internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the entity’s
internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and would not necessarily identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses. However, as discussed below,
we identified certain deficiencies in internal control over financial reporting that we consider to be
significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accounting principles such there is more than
a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the entity’s internal control over financial reporting.
We consider the deficiencies described in the accompanying Schedule of Findings and Questioned
Costs listed as Findings 2007-1 through 2007-4 to be significant deficiencies in internal control over
financial reporting.
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The County Board
Barron County, Wisconsin

Internal Control Over Financial Reporting (Continued)

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal control. Our consideration of the internal control over
financial reporting was for the limited purpose described in the first paragraph of this section and would
not necessarily identify all deficiencies in the internal control that might be significant deficiencies and,
accordingly, would not necessarily disclose all significant deficiencies that are also considered to be
material weaknesses. However, we consider the significant deficiencies described in the accompanying
Schedule of Findings and Questioned Costs as Findings 2007-01 and 2007-02 to be material
weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to
be reported under Government Auditing Standards.

We have also issued a separate letter to management dated July 18, 2008 reiterating these matters.

The County’s written responses to the findings identified in our audit are described in the accompanying
schedule of findings and questioned costs. We did not the audit the County’s responses and,
accordingly, we express no opinion on them.

This report is intended solely for the information and use of the governing board and management of
the County and the federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.

A M. 127

LarsonAllen LLP
Eau Claire, Wisconsin
July 18, 2008
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The County Board
Barron County, Wisconsin

Internal Control Over Compliance

The management of the County is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts, and grants applicable to federal and
state programs. In planning and performing our audit, we considered the County’s internal control over
compliance with requirements that could have a direct and material effect on a major federal or state
program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of the County’s
internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or operation
of a control does not allow management or employees, in the normal course of performing their
assigned functions, to prevent or detect noncompliance with a type of compliance requirement of a
federal and state program on a timely basis. A significant deficiency is a control deficiency, or
combination of control deficiencies, that adversely affects the entity’s ability to administer a federal
program such that there is more than a remote likelihood that noncompliance with a type of compliance
requirement of a federal or state program that is more than inconsequential will not be prevented or
detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that material noncompliance with a type of compliance requirement of a
federal or state program will not be prevented or detected by the entity’s internal control.

Our consideration of the internal control over compliance was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the board and management of the County,
and the federal and state awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.

S M o2r

LarsonAllen LLP
Eau Claire, Wisconsin
July 18, 2008

@n



PART I:

BARRON COUNTY, WISCONSIN
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
DECEMBER 31, 2007

SUMMARY OF AUDITOR’S RESULTS

. The auditors' report expresses an unqualified opinion on the basic financial statements of

the County.

Significant deficiencies were disclosed during the audit of the financial statements and are
listed as Findings 2006-1 through 2006-3 and 2007-1. Findings 2006-1 and 2006-2 are
considered to be material weaknesses.

No instances of noncompliance material to the financial statements of the County were
disclosed during the audit.

No significant deficiencies were disclosed during the audit of the major federal award
programs or the major state financial assistance programs.

The auditors' report on compliance for the major federal award programs and the major
state financial assistance programs for the County expresses an unqualified opinion.

The federal programs tested as major programs and the state programs tested as major
programs, including federal programs tested as state major programs, are presented in the
“Summary of Federal and State Programs Tested as Major Programs” which follows this
schedule.

The threshold for distinguishing Types A and B programs was $300,000 for federal award
programs and $100,000 for state financial assistance programs for non DHFS programs and
$153,000 for DHFS programs.

The County didn't qualify as a low-risk auditee as defined in OMB Circular A-133.
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BARRON COUNTY, WISCONSIN

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

DECEMBER 31, 2007

PART ll: FINDINGS RELATED TO THE FINANCIAL STATEMENTS:

FINDING: 2007-01

Condition:

Criteria:

Context:

Effect:

Cause:

Recommendation:

Auditee Response:

Annual Financial Reporting Under Generally Accepted Accounting
Principles (GAAP)

The County does not have an internal control policy in place over annual financial
reporting under GAAP, therefore, the potential exists that a material
misstatement of the annual financial statements could occur and not be
prevented or detected by the County’s internal controls.

The County must be able to prevent or detect a material misstatement in the
annual financial statements, including footnote disclosures.

The County has informed us that they do not have an internal control policy in
place over the annual financial reporting and that they currently rely upon the
audit firm to prepare the annual financial statements and related footnote
disclosures.

No effect on the financial statements.

The County relies on the audit firm to prepare the annual financial statements
and related footnote disclosures. However, they have reviewed and approved
the annual financial statements and the related footnote disclosures.

The County should continue to evaluate their internal staff and expertise to
determine if an internal control policy over the annual financial reporting is
beneficial.

The County agrees with the finding. The County will continue to rely upon the
audit firm to prepare the financial statements and related footnote disclosures and
will review and approve these prior to the issuance of the annual financial
statements.
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BARRON COUNTY, WISCONSIN

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

DECEMBER 31, 2007

PART ll: FINDINGS RELATED TO THE FINANCIAL STATEMENTS: (CONTINUED)

FINDING: 2007-02 Material Audit Adjustments

Condition:

Criteria:

Context:

Effect:

Cause:

Recommendation:

Auditee Response:

The audit firm proposed and the County posted to its general ledger accounts
adjusting journal entries for correcting certain misstatements. These adjustments
were considered to be material for the fair presentation of the financial
statements.

The County should have controls in place to prevent or detect a material
misstatement in the financial statements in a timely manner.

The County has informed us that they will continue to rely upon the audit firm to
propose such audit adjustments as are necessary to adjust accounts in
accordance with GAAP. Management will review and approve those entries prior
to recording them.

The County’s financial records were materially adjusted during the audit to
produce financial statements in accordance with Generally Accepted Accounting
Principles (GAAP).

See Context above.

The County should continue to evaluate its internal control processes to
determine if additional internal control procedures should be implemented to
ensure that accounts are adjusted to their appropriate year end balances in
accordance with GAAP.

The County agrees with the finding. The County will continue to rely upon the
audit firm to propose audit adjustments necessary to adjust accounts in
accordance with GAAP and will review and approve these entries prior to
recording them. Management will also strive to minimize the number and amount
of adjustments necessary to adjust accounts.
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BARRON COUNTY, WISCONSIN

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

DECEMBER 31, 2007

PART Il: FINDINGS RELATED TO THE FINANCIAL STATEMENTS: (CONTINUED)

FINDING: 2007-3

Condition:

Criteria:

Context:

Effect:
Cause:

Recommendation:

Auditee Response:

Limited Segregation Of Duties

In some of the smaller County offices (i.e., register of probate, zoning and aging)
the available staff precludes a proper separation of duties to assure adequate
internal control.

Generally, a system of internal control contemplates separation of duties such
that no individual has responsibility to execute a transaction, have physical
access to the related assets, and have responsibility or authority to record the
transaction.

The limited size of the County’s limited staff in some departments responsible for
accounting and financial duties precludes a complete segregation of incompatible
duties. The County has informed us that it may not be cost effective to hire the
additional personnel required to achieve complete segregation of duties.

The impact on the financial statements has not been determined.

See Condition above.

The County should continue to evaluate its staffing in order to segregate
incompatible duties whenever possible.

The County agrees with the finding. The County will continue to work to achieve
segregation of duties whenever cost effective.
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BARRON COUNTY, WISCONSIN

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

DECEMBER 31, 2007

PART Il: FINDINGS RELATED TO THE FINANCIAL STATEMENTS: (CONTINUED)

FINDING: 2007-4

Condition:

Criteria:

Context:

Effect:

Cause:

Recommendation:

Auditee Response:

Grants Oversight

During review of the County’s grants for the federal and state single audit we
noticed that all of the County’s departments apply for, receive, and oversee their
own federal and state grants with little interaction with the Finance Department.

The County should have controls in place to prevent and detect a material
misstatement in the recording and reporting on federal and state grants.
Management is responsible for the accuracy and completeness of all financial
records and related information. It's difficult for management to ensure the
completeness of its grant reporting if it doesn’t have a complete listing of all
grants that the County has received.

The Finance Department believes that the County should develop a centralized
process for tracking their grants.

The County may be unable to identify all grant expenditures and revenues for the
financial and single audit reporting requirements.

No central processing of the grants received and no requirements to notify the
Finance Department when grants have been received.

Someone in the Finance Department should be designated as the employee
responsible for ensuring that all grants that the County has received have been
properly recorded and reported. All departments should forward copies of their
grant documentation within a timely manner to this designated Finance
Department employee to ensure that the County’s records are complete for grant
reporting.

The County agrees with the finding. The County will work to develop a system for
tracking the County’s grants.

PART Ill: FINDINGS RELATED TO MAJOR FEDERAL AWARD PROGRAMS:

None.

PART IV: FINDINGS RELATED TO MAJOR STATE FINANCIAL ASSISTANCE PROGRAMS:

None.
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BARRON COUNTY, WISCONSIN

SUMMARY OF FEDERAL AND STATE PROGRAMS TESTED AS MAJOR PROGRAMS

DECEMBER 31, 2007

FEDERAL PROGRAMS

The following federal programs were tested as major programs:

CEDA #

93.563
93.778

Program Title

Child Support Enforcement
Medical Assistance Program

STATE PROGRAMS

The following federal and state programs were tested as major state programs:

CFDA #/
State ID #

Program Title

State Programs on Schedule of State Financial Assistance:
Soil and Water Resource Management - Basic Annual Staffing Grant $ 103,941

115.15
115.40
370.670
395.101
410.313
435.283
435.338
435.348
435.367
435.506
435.561
435.564
435.580
435.560100
435.681
445.301
N/A

Land and Water Resource Management Projects

Recycling

Elderly and Handicapped Transportation

Youth Aids Community

IM Available Allocation

COP-W GPR

CIP 1l

Community Options Program

Brain Injury Waiver

Basic County Allocation

CIP 1B

CIP 1A

Aging and Disability Resource Center

Community Services and MH Services - State/County Match
Child Support Enforcement - CS Performance Based

E-911 Program-Major when there has been $100,000 in receipts

Federal Programs on Schedule of Expenditures of Federal Awards:

93.563
93.596
93.645
93.658
93.778
93.778
93.778
93.778
93.778

Child Support Enforcement

Child Care and Development Fund

Child Welfare Services (Youth Aids Community)

Foster Care IV-E (Youth Aids Community)

Medical Assistance Program - Human Services Contract
Medical Assistance Program - Personal Care Program
Medical Assistance Program - Income Maintenance
Medical Assistance Program - Case Management

Medical Assistance Program - WI Medicare Cost Reporting
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29,336
102,083
105,679
465,861
296,854
263,277

84,755
483,765

76,005

1,246,284
622,261
508,823
251,798
216,432

1,558
N/A

593,862
40,174
7,204
7,204
3,649,930
979,797
401,061
106,622
838,926

Amount

$ 593,862
5,877,830

$ 6,471,692

Amount

$ 4,858,712

6,524,780

$ 11,383,492



